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BDO USA, P.C., a Virginia professional corporation, is the U.S. member of BDO International Limited, a UK company limited by guarantee, and forms part of the 
international BDO network of independent member firms. 
 
BDO is the brand name for the BDO network and for each of the BDO Member Firms.

Independent Auditor’s Report

The Board of Trustees 
National CASA Association  
 dba National Court Appointed Special Advocate (CASA)/  
 Guardian Ad Litem (GAL) Association  
Seattle, Washington 
 
Report on the Audit of the Financial Statements 
 
Opinion 
 
We have audited the financial statements of National CASA Association dba National Court 
Appointed Special Advocate (CASA)/Guardian Ad Litem (GAL) Association (National CASA/GAL), 
which comprise the statements of financial position as of December 31, 2022 and 2021, and the 
related statements of activities, functional expenses, and cash flows for the years then ended, 
and the related notes to the financial statements. 
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of National CASA/GAL as of December 31, 2022 and 2021, and the changes in its 
net assets and its cash flows for the years then ended in accordance with accounting principles 
generally accepted in the United States of America. 
 
Basis for Opinion 
 
We conducted our audits in accordance with auditing standards generally accepted in the United 
States of America (GAAS) and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. Our 
responsibilities under those standards are further described in the Auditor’s Responsibilities for 
the Audit of the Financial Statements section of our report. We are required to be independent 
of National CASA/GAL and to meet our other ethical responsibilities, in accordance with the 
relevant ethical requirements relating to our audits. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our audit opinion. 
 
Emphasis of Matter 
 
As discussed in Note 1 to the financial statements, in 2022, National CASA/GAL adopted Financial 
Accounting Standards Board (FASB) Accounting Standards Codification (ASC) 842, Leases 
(ASC 842). Our opinion is not modified with respect to this matter.  
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements 
in accordance with accounting principles generally accepted in the United States of America, and 
for the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether 
due to fraud or error. 

Tel:  206-624-2020 
Fax:  206-624-7579 
www.bdo.com 

Two Union Square, 601 Union Street 
Suite 2300 
Seattle, WA 98101
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In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about National 
CASA/GAL’s ability to continue as a going concern within one year after the date that the financial 
statements are available to be issued. 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but 
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance 
with GAAS and Government Auditing Standards will always detect a material misstatement when 
it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered material if 
there is a substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the financial statements. 
 
In performing an audit in accordance with GAAS and Government Auditing Standards, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the 
audit. 

 Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, and design and perform audit procedures responsive to 
those risks. Such procedures include examining, on a test basis, evidence regarding the 
amounts and disclosures in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of National CASA/GAL’s internal control. 
Accordingly, no such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about National CASA/GAL’s ability to continue as 
a going concern for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control-related matters that we identified during the audit. 
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Supplementary Information

Our audits were conducted for the purpose of forming an opinion on the financial statements as 
a whole. The accompanying schedule of expenditures of federal awards, as required by Title 2 
U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost 
Principles, and Audit Requirements for Federal Awards, is presented for purposes of additional 
analysis and is not a required part of the financial statements. Such information is the 
responsibility of management and was derived from and relates directly to the underlying 
accounting and other records used to prepare the financial statements. Such information has been 
subjected to the auditing procedures applied in the audits of the financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the financial statements or to the 
financial statements themselves, and other additional procedures in accordance with GAAS. In 
our opinion, the information is fairly stated, in all material respects, in relation to the financial 
statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated 
August 13, 2024 on our consideration of National CASA/GAL’s internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, 
and grant agreements and other matters. The purpose of that report is solely to describe the 
scope of our testing of internal control over financial reporting and compliance and the results of 
that testing, and not to provide an opinion on the effectiveness of National CASA/GAL’s internal 
control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering National 
CASA/GAL’s internal control over financial reporting and compliance. 

August 13, 2024



Financial Statements 



National CASA Association 
dba National Court Appointed Special Advocate (CASA)/Guardian Ad 

Litem (GAL) Association 

Statements of Financial Position 
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December 31, 2022 2021

Assets

Current Assets
Cash $ 5,047,142 $ 5,619,559 
Investments 490,019 574,963 
Receivable from Department of Justice 857,916 229,344 
Contributions receivable 95,825 157,014 
Deposits and prepaid expenses 71,669 109,401 

Total Current Assets 6,562,571 6,690,281 

Endowment Cash and Investments 381,285 474,641 

Cash Held for Deferred Compensation  90,000 - 

Right-of-Use Assets, operating 1,925,542 - 

Total Assets $ 8,959,398 $ 7,164,922 

Liabilities and Net Assets   

Current Liabilities   
Accounts payable $ 1,092,945 $ 223,043 
Accrued wages and benefits 389,293 527,463 
Deferred revenue 203,624 337,933 
Paycheck Protection Program loan - 869,705 
Operating lease liabilities, current portion 419,487 - 

Total Current Liabilities 2,105,349 1,958,144 

Operating Lease Liabilities, net of current portion 1,558,466 - 

Deferred Compensation Liability 90,000 - 

Total Liabilities 3,753,815 1,958,144 

Net Assets   
Without donor restrictions 2,212,765 2,502,180 
With donor restrictions 2,992,818 2,704,598 

Total Net Assets 5,205,583 5,206,778 

Total Liabilities and Net Assets $ 8,959,398 $ 7,164,922 

See accompanying notes to financial statements.
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Year ended December 31, 2022 2021

Cash Flows from Operating Activities
Cash received from cooperative agreements, grants, 
 and contributions $ 14,230,459 $ 15,655,621 
Cash received from membership dues and conferences 953,478 671,985 
Investment income received 23,856 56,117 
Cash paid to suppliers (5,647,247) (3,879,349)
Cash paid to employees and related payroll taxes (6,223,208) (5,972,814)
Grants paid to subrecipients (3,810,866) (6,306,145)

Net Cash Provided by (Used in) Operating Activities (473,528) 225,415 

Cash Flows from Investing Activities   
Proceeds from (purchases of) investments
 (and dividends reinvested) - (11,254)
Purchases of endowment investments (and dividends 
 reinvested) (8,889) (8,127)
Sales of endowment investments - 5,850 

Net Cash Used in Investing Activities (8,889) (13,531)

Cash Flows from Financing Activity   
Proceeds from Paycheck Protection Program loan - 869,705 

Net Change in Cash (482,417) 1,081,589 

Cash, beginning of year 5,619,559 4,537,970 

Cash, end of year $ 5,137,142 $ 5,619,559 

Cash $ 5,047,142 $ 5,619,559 
Cash held for deferred compensation 90,000 - 

$ 5,137,142 $ 5,619,559

Supplemental Cash Flow Information
Noncash investing and financing activities:   
 Operating right-of-use assets obtained in exchange for 
 operating lease liabilities - upon adoption of ASC 842 $ 1,389,164 $ - 
 Operating right-of-use assets obtained in exchange for 
 new operating lease liabilities 1,096,923 - 
 Early termination of right-of-use assets and related 
 operating lease liability 56,680 - 

See accompanying notes to financial statements.
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1. Organization and Significant Accounting Policies

Organization 

National CASA Association dba National Court Appointed Special Advocate (CASA)/Guardian Ad Litem 
(GAL) Association (National CASA/GAL) is a nonprofit membership organization whose member 
programs are charged with advocating for the best interest of abused or neglected children in 
juvenile dependency court. National CASA/GAL supports its member organizations in the 
development, growth, and continuation of programs that recruit and train volunteers to serve as 
Court Appointed Special Advocates (CASA). CASA volunteers (sometimes called Guardians Ad Litem 
or GAL volunteers) are appointed by judges to be the independent eyes and ears of the court, 
watching over and advocating for a child until the child is placed in a safe, permanent home. 
 
Use of Estimates 
 
The preparation of financial statements in conformity with accounting principles generally accepted 
in the United States of America requires management to make estimates and assumptions that affect 
certain reported amounts and disclosures. Actual results could differ from the estimated amounts. 
 
Basis of Accounting 
 
The financial statements of National CASA/GAL have been prepared on the accrual basis of 
accounting in accordance with accounting principles generally accepted in the United States of 
America. This means that income is recorded when earned and expenses are recorded when the 
obligation to pay has been incurred. 
 
Financial Statement Presentation 
 
National CASA/GAL reports information regarding its financial position and activities according to 
two classes of net assets: without donor restrictions and with donor restrictions. Contributions that 
are received are recorded in one of these two categories depending on the existence and/or nature 
of any donor restrictions. Net assets with donor restrictions consist of unexpended contributions or 
investment income restricted for particular purposes or time periods or investments controlled by 
law or donor-imposed stipulations stating the resources are to be maintained in perpetuity. Net 
assets with donor restrictions are transferred to net assets without donor restrictions as 
expenditures are incurred for the restricted purposes or as time restrictions are met, except for 
those controlled by law or donor-imposed stipulations stating the resources are to be maintained in 
perpetuity.  
 
Cash 
 
Cash includes cash in banks and money market funds (except for cash accounts classified as 
investments). National CASA/GAL has amounts deposited with a financial institution in excess of 
federally insured limits.  
 
Investments 
 
Investments are measured at fair value (see below). Dividends, interest, and the net appreciation 
in fair value of investments consists of both realized gains or losses and unrealized appreciation and 
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depreciation of those investments and is included in the change in net assets. Investment 
management fees are netted with the investment income.  

Fair Value Measurements 

Fair value is defined as an exit price, representing the amount that would be received to sell an 
asset or paid to transfer a liability in an orderly transaction between market participants. As such, 
fair value is a market-based measurement determined based on assumptions that market 
participants would use in pricing an asset or liability. There are three levels that prioritize the inputs 
used in measuring fair value, as follows: 

Level 1 – This level consists of observable market inputs, such as quoted prices (unadjusted) in 
active markets for identical assets or liabilities. 

Level 2 - This level consists of observable market inputs, other than quoted prices in active markets, 
that are observable either directly or indirectly. 

Level 3 - This level consists of unobservable inputs where there is little or no market data, which 
require the reporting entity to develop its own assumptions. 

The fair value measurement of the investments was determined using Level 1 observable market 
inputs within the fair value hierarchy.  

Receivables/Revenue 

The receivable from the United States Department of Justice (DOJ) consists of funds that have been 
released from their conditions (eligible expenses incurred), and invoiced but not yet received. 

Grant revenues from the DOJ are recognized when expenditures related to the grants are made and, 
accordingly, as the conditions have been met. Contributions are recognized when the pledge is 
made. Of total revenues, 81% and 86% was from the DOJ during the years ended December 31, 2022 
and 2021, respectively. 

At December 31, 2022, there is $3,555,142 in conditional grants from the DOJ that National 
CASA/GAL has not received. These are expected to be earned and collected during the years ending 
December 31, 2023 and 2024.  

Conference fees are recognized when the related conference takes place. Conference fees received 
prior to the conference taking place are considered deferred conference fees. Conference fees are 
considered a single performance obligation and are earned at a point in time. 

Membership dues are invoiced during the fall of the year prior to the membership period (typically 
January 1 through December 31). As the dues are collected in advance of the performance 
obligation, these dues are considered deferred revenue. These dues allow members to receive 
exclusive access to recruitment materials, online training and technical assistance, and 
trademarked materials, and allow for eligibility in receiving grants from National CASA/GAL. 
National CASA/GAL has determined that these benefits are provided ratably (over time) to members 
throughout their membership (as a bundled contract), and that the cost of the membership 
represents a fee for service and does not include any contributions. National CASA/GAL records 
deferred membership fees for any advanced collections, and records membership revenues on a 



National CASA Association 
dba National Court Appointed Special Advocate (CASA)/Guardian Ad 

Litem (GAL) Association 

Notes to Financial Statements 

14 

ratable basis over the course of the membership period, unless a member joins after the start of 
the membership period, in which their membership is ratably recognized over the remaining term 
of the membership period (all memberships expire unless renewed on December 31).  

Cash Held for Deferred Compensation/Deferred Compensation Liability 

National CASA/GAL opened an investment account during the year ended December 31, 2022 for 
the current CEO to fund retirement payments by transferring cash into this investment account 
annually until the CEO retires. As cash is contributed to the account, an expense is being recognized. 
A related liability called deferred compensation liability equals the investment amount and tracks 
amounts to eventually be paid out. No withdrawals will occur until the CEO retires. The investments 
held for deferred compensation represent money market funds. Any future unrealized gains or losses 
will increase or decrease both the asset and the related liability amounts, and are not included in 
the changes in net assets. At December 31, 2022 and 2021, the cash balance from the contributions 
made by National CASA/GAL was $90,000 and $0, respectively. 

Leases (Effective January 1, 2022) 

National CASA/GAL determines if an arrangement is a lease at inception. Assets and obligations 
related to operating leases are included in operating lease right-of-use (ROU) assets; operating lease 
liabilities, current portion; and operating lease liabilities, net of current portion in the statements 
of financial position.  

ROU assets represent National CASA/GAL’s right to use an underlying asset for the lease term, and 
lease liabilities represent National CASA/GAL’s obligation to make lease payments arising from the 
lease. Operating lease ROU assets and liabilities are recognized at the lease commencement date 
based on the present value of the lease payments over the lease term. As National CASA/GAL’s 
leases do not provide an implicit rate, the discount rate based on information available at the 
commencement date is used in determining the present value of the lease payments (this was the 
risk-free rate) (see Note 5). Certain lease terms may include options to extend or terminate the 
lease, and these are included in the determination of the ROU asset and lease liability when it is 
reasonably certain that National CASA/GAL will exercise those options. 

National CASA/GAL’s agreements with lease and non-lease components are all accounted for as a 
single lease component. For leases with an initial term of 12 months or less, National CASA/GAL 
elected the exemption from recording ROU assets and lease liabilities for all leases that qualify, 
and records rent expense on a straight-line basis over the lease term. 

For leases that include variable payments, which may vary based upon changes in facts or 
circumstances after the start of the lease, National CASA/GAL excludes variable payments from 
lease ROU assets and lease liabilities, to the extent not considered fixed, and instead expenses as 
incurred. Variable lease costs for the year ended December 31, 2022 are immaterial. 

Leases (Through December 31, 2021) 

Prior to January 1, 2022, for operating leases, rent expense was recognized on a straight-line basis 
over the term of the lease. 
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Recent Accounting Pronouncements Adopted 

In February 2016, the Financial Accounting Standards Board (FASB) issued Accounting Standards 
Update (ASU) 2016-02, Leases (ASC Topic 842), and subsequent amendments to the initial guidance 
(collectively, ASC 842). ASC 842 requires lessees to generally recognize on the statement of financial 
position, operating and finance lease liabilities and corresponding ROU assets for leases. Lessor 
accounting is largely unchanged under ASC 842. Entities are required to use a modified retrospective 
approach on adoption, with the option of applying the requirements of the standard either 
(1) retrospectively to each prior comparative reporting period presented or (2) retrospectively at
the beginning of the period of adoption, through a cumulative-effect adjustment to net assets, if
any. National CASA/GAL adopted the standard on January 1, 2022, using the modified retrospective
approach at the beginning of the period of adoption. National CASA/GAL elected the package of
practical expedients permitted under the transition guidance within the new standard, which among
other things, allows National CASA/GAL to carry forward the historical lease classification for leases
that commenced before January 1, 2022.

The disclosure requirements of ASC 842 are included within Note 5. Adoption of the standard had 
no impact on the statements of activities or cash flows. Adoption of ASC 842 resulted in increases 
in assets and liabilities in National CASA/GAL’s statements of financial position, as follows: 

Balance, 
December 31, 

2021 
Transition 

Adjustment 
Balance, 

January 1, 2022 

Assets

Right-of-use assets, operating $ - $ 1,389,164 $ 1,389,164 

Liabilities 
Operating lease liabilities, 
 current portion $ - $ 441,261 $ 441,261 
Operating lease liabilities, 

net of current portion - 947,903 947,903

During the year ended December 31, 2022, National CASA/GAL retrospectively adopted the 
provisions of FASB ASU No. 2020-07, Presentation and Disclosures by Not-for-Profit Entities for 
Contributed Nonfinancial Assets, issued by the FASB. The pronouncement was issued to increase 
the transparency of contributed nonfinancial assets for not-for-profit entities through 
enhancements to presentation and disclosure. ASU No. 2020-07 does not change the existing 
recognition and measurement requirements for contributed nonfinancial assets. The new standard 
requires that contributed nonfinancial assets are presented separately in the statement of 
activities. New disclosures are also required to disaggregate contributed nonfinancial assets by 
category type and other qualitative information about utilization, policies, and valuation 
techniques. Adoption of ASU No. 2020-07 did not have an impact on the financial statements of 
National CASA/GAL for the years ended December 31, 2022 or 2021, as there were no nonfinancial 
assets contributed to National CASA/GAL during these periods. 

New Accounting Pronouncements Not Yet Adopted 

In June 2016, the FASB issued ASU 2016-13, Financial Instruments – Credit Losses (Topic 326), 
Measurement of Credit Losses on Financial Instruments, which changes the impairment model for 
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most financial assets and certain other instruments. For trade and other receivables, contract assets 
recognized as a result of applying ASC 606, Revenue from Contracts with Customers, loans, and 
certain other instruments, entities will be required to use a new forward-looking “expected-loss” 
model that generally will result in earlier recognition of credit losses than under today’s incurred 
loss model. The revised effective date is for annual periods beginning after December 15, 2022, and 
should be adopted using a modified retrospective approach, which applies a cumulative-effect 
adjustment to net assets as of the beginning of the first reporting period in which the guidance is 
effective. A prospective approach is required for debt securities for which an other-than-temporary 
impairment has been recognized before the effective date and loans and debt securities are 
acquired with deteriorated credit quality. Early adoption is permitted. Management is currently 
evaluating the effect that adoption of this new standard will have on National CASA/GAL’s financial 
statements. 

Income Taxes 

National CASA/GAL is exempt from federal income taxes under Section 501(c)(3) of the Internal 
Revenue Code. 

National CASA/GAL recognizes the tax benefit associated with tax positions taken for tax return 
purposes when it is more likely than not that the position will not be sustained upon examination 
by a taxing authority. National CASA/GAL does not believe there are any material uncertain tax 
positions and, accordingly, it will not recognize any liability for any unrecognized tax benefits. 
National CASA/GAL has filed for and received income tax exemptions in the jurisdictions where it is 
required to do so. Additionally, National CASA/GAL has filed Internal Revenue Service (IRS) Form 990 
information returns, as required, and all other applicable returns in those jurisdictions where it is 
required. For the years ended December 31, 2022 and 2021, there were no interest or penalties 
recorded or included in the statements of activities related to uncertain tax positions.  

Functional Allocation of Expenses 

The costs of providing the various programs and other activities have been summarized on a 
functional basis on the statements of activities and functional expenses. Accordingly, certain costs 
have been allocated among the programs and supporting services benefited. Personnel and payroll 
tax expenses are allocated among functional expenses on the basis of time and effort. Rent expense 
is allocated on a square-footage basis. Expenses like grantee disbursements, contract services, and 
office supplies are all directly distributed amongst the functional expense categories that they 
support. All indirect expenditures are charged to the general and administrative function. 

Subsequent Events 

National CASA/GAL has evaluated subsequent events through the date these financial statements 
were available to be issued, which was August 13, 2024.  

2. Liquidity and Availability of Financial Assets

National CASA/GAL strives to maintain liquid financial assets sufficient to cover 60 days of general 
expenditures, excluding federal sub-awards to member programs. The federal sub-awards and a 
majority of the general expenditures are reimbursable expenses to National CASA/GAL from the DOJ 
cooperative agreements and grants. National CASA/GAL is able to draw down funds from these 
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awards as frequently as needed, and reimbursement from the DOJ is received within two business 
days following submission. 
 
In addition, National CASA/GAL has net assets with donor restrictions that are designated for 
activities planned and budgeted for during the next 12 months. 
 
The following table shows the total financial assets held by National CASA/GAL and the amounts of 
those financial assets that could readily be made available within one year of the statement of 
financial position date to meet general expenditures as of December 31, 2022 and 2021. 
 
Financial assets available to meet general expenditures over the next 12 months are as follows: 
 
December 31,  2022 2021 

Cash $ 5,047,142 $ 5,619,559 
Receivable from DOJ 857,916 229,344 
Contributions receivable 95,825 157,014 
Investments convertible to cash in the next 12 months 490,019 574,963 

6,490,902 6,580,880 

Net assets with donor restrictions (2,611,533) (2,229,957)

Total Financial Assets at Year-End $ 3,879,369 $ 4,350,923 

3. Investments  

Investments consist of the following: 

December 31,  2022 2021 

Cash $ 177 $ 225 

Mutual Funds
Foreign large-cap blend 140,080 180,835
Ultrashort bond 102,281 102,836
Large-cap growth 100,292 129,403 
Intermediate bond 59,937 78,674 
Large-cap blend 53,905 67,954 
High-yield bond 27,972 17,992 
Large-cap value 23,500 42,662 
Mid-cap growth 15,188 23,861 
Foreign small growth 8,305 10,409 

Exchange-Traded Funds   
Intermediate bond 119,511 136,534 
Foreign large-cap blend 50,065 32,170 
Mid-cap value 39,557 46,647 
Large-cap value 27,770 45,873 
Small-cap blend 27,578 31,996 
Small-cap value 27,390 42,175 
Diversified emerging markets 24,379 30,934 
Inflation-protected bond 23,417 28,424 

$ 871,304 $ 1,049,604 



National CASA Association 
dba National Court Appointed Special Advocate (CASA)/Guardian Ad 

Litem (GAL) Association 

Notes to Financial Statements 

18 

Investments are included in the statements of financial position as follows: 
 
December 31, 2022 2021 

Investments $ 490,019 $ 574,963 
Endowment cash and investments 381,285 474,641 

$ 871,304 $ 1,049,604

Interest and investment income (loss) is composed of the following: 
 
Year ended December 31, 2022 2021 

Interest and dividends $ 23,856 $ 56,117
Realized/unrealized gain (loss) on investments (187,189) 45,539 

$ (163,333) $ 101,656 

4. Net Assets with Donor Restrictions 

Net assets with donor restrictions are as follows: 

December 31, 2022 2021 

Net Assets with Purpose or Time Restrictions   
Training and technical assistance program:   
 Fostering Futures $ 1,490,164 $ 1,144,531 
 Performance measurement 423,454 438,955 
 COVID-19 241,100 241,100 
 Volunteer retention 200,868 211,288 
 Barbara Cooper Fund 172,824 127,823 
 Nunn Scholarship 58,123 41,260 

Growth Initiative 25,000 25,000

2,611,533 2,229,957 

Net Assets with Endowment-Related Restrictions   
Unappropriated endowment investment earnings 26,285 119,641 
Endowment Scholarship Fund 355,000 355,000 

Total $ 2,992,818 $ 2,704,598 

5. Lease Commitments 

National CASA/GAL leases office space under three operating leases, which expire through 
August 31, 2028, including an option to renew at National CASA/GAL and the landlord’s discretion. 
For one of the leases, National CASA/GAL has not included the option to extend or terminate the 
lease in the calculation of ROU assets or lease liabilities, as it is not reasonably certain that National 
CASA/GAL will exercise the option.  
 
Under ASC 840, lease expense amounted to $466,160 for operating leases during the year ended 
December 31, 2021.  
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Total operating lease costs were $568,216 and cash paid for amounts included in the measurement 
of operating lease liabilities during the year ended December 31, 2022 includes $470,048 of 
operating cash flows. 

The weighted-average remaining lease term at December 31, 2022 was 4.41 years for operating 
leases. The weighted-average discount rate at December 31, 2022 was 1.33%.  

Maturities of operating lease liabilities are as follows: 

Year ending December 31,

2023 $ 442,985 
2024 505,845 
2025 434,047 
2026 290,399 
2027 218,825 
Thereafter 149,713 

Total Payments 2,041,814 

Less: amount representing interest (63,861)

Total Lease Liability 1,977,953 

Less: current portion (419,487)

Long-Term Portion $ 1,558,466 

6. Grant Commitments

National CASA/GAL has committed to distribute $3,910,076 to local and state CASA/GAL 
organizations between October 1, 2021 and September 30, 2024 (award period). National CASA/GAL 
has distributed a total of $800,787 as of the year ended December 31, 2022. The remaining 
$3,109,289 is expected to be awarded and distributed during 2023 and 2024. Funding for this 
program is received from the DOJ (Cooperative Agreement # 15PJDP-21-GK-02762-CASA) for 
pass-through grants. 

National CASA/GAL has committed to distribute approximately $2,250,000 to local and state 
CASA/GAL organizations between October 1, 2020 and September 30, 2023 (award period). As of 
December 31, 2022, National CASA/GAL successfully distributed a total of $2,287,312, which 
includes $37,312 over the initial commitment. Funding for this program was received from the DOJ 
(Grant # 2020-MU-FX-0001) for pass-through grants.  

The commitments listed above are contingent on National CASA/GAL receiving appropriate funding 
from the DOJ under the grants and cooperative agreements (discussed above). 

7. Endowment

National CASA/GAL’s endowment consists of one donor-restricted fund established to fund 
scholarships for foster children. As required by accounting principles generally accepted in the 
United States of America, net assets associated with endowment funds, including 
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quasi-endowments, are classified and reported based on the existence or absence of donor-imposed 
restrictions. 

Interpretation of Relevant Law 

The Board of Trustees of National CASA/GAL has interpreted the State of Washington Uniform 
Prudent Management of Institutional Funds Act (UPMIFA) as requiring the preservation of the fair 
value of the original gift as of the gift date of the donor-restricted endowment funds absent explicit 
donor stipulations to the contrary. As a result of this interpretation, National CASA/GAL classifies 
as endowment net assets (a) the original value of gifts donated to the endowment, plus (b) the 
original value of subsequent gifts to the endowment and accumulations to the endowment made in 
accordance with the direction of the applicable donor gift instrument at the time the accumulation 
is added to the fund. In accordance with UPMIFA, National CASA/GAL considers the following factors 
in making a determination to appropriate or accumulate donor-restricted funds: 

The duration and preservation of the endowment fund.

The purposes of National CASA/GAL and the donor-restricted endowment fund.

General economic conditions.

The possible effect of inflation or deflation.

The expected total return from income and the appreciation of investments.

Other resources of National CASA/GAL.

Endowment net assets are as follows: 

December 31, 2022 2021 

Amounts required to be invested in perpetuity $ 355,000 $ 355,000 
Unappropriated endowment earnings 26,285 119,641 

$ 381,285 $ 474,641 

Changes in endowment net assets are as follows: 

With Donor Restrictions 

Without Donor 
Restrictions

Unappropriated 
Earnings Perpetual Total 

Endowment Net Assets, 
December 31, 2020 $ - $ 72,371 $ 355,000 $ 427,371 

Investment return - 53,120 - 53,120
Appropriation of earnings - (5,850) - (5,850)

Endowment Net Assets, 
December 31, 2021 - 119,641 355,000 474,641 

Investment loss - (79,356) - (79,356)
Appropriation of earnings - (14,000) - (14,000)

Endowment Net Assets, 
December 31, 2022 $ - $ 26,285 $ 355,000 $ 381,285 
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Return Objectives and Risk Parameters 

National CASA/GAL has adopted investment and spending policies for endowment assets that are 
long-term in nature with an investment horizon of at least seven to ten years. The long-term
objective is to earn a total rate of return that will exceed the demands placed on the portfolio to 
support National CASA/GAL’s goals. Endowment assets include those assets of donor-restricted funds 
that National CASA/GAL must hold in perpetuity. Over a three- to five-year period, endowment 
investments are expected to achieve a total rate of return that compares favorably to specified 
benchmarks. National CASA/GAL expects its endowment funds to provide a rate of return of at least 
the U.S. Consumer Price Index plus 1% each year. 

Strategies Employed for Achieving Objectives 

To satisfy its long-term rate-of-return objectives, National CASA/GAL will rely on a total return 
strategy in which investment returns are achieved through both capital appreciation (realized and 
unrealized) and current yield (interest and dividends). National CASA/GAL will target an asset 
allocation that places a greater emphasis on equity investments, both domestic and international, 
as well as fixed income and cash equivalents. 

Spending Policy and How the Investment Objectives Relate to the Spending Policy 

National CASA/GAL has a policy of appropriating for distribution each year 5% of the previous year’s 
ending balance in the portfolio (once the endowment is fully funded). In establishing this policy, 
National CASA/GAL considered the long-term expected return on its endowment. 

Funds with Deficiencies 

From time to time, the fair value of assets associated with individual donor-restricted endowment 
funds may fall below the level that the donor or UPMIFA requires National CASA/GAL to retain as a 
fund of perpetual duration. There were no such deficiencies as of December 31, 2022 or 2021. 

8. COVID-19 and Related Government Funding

On January 30, 2020, the World Health Organization (WHO) announced a global health emergency 
because of a new strain of coronavirus originating in Wuhan, China (the COVID-19 outbreak) and the 
risks to the international community as the virus spread globally beyond its point of origin. In 
March 2020, the WHO classified the COVID-19 outbreak as a pandemic, based on the rapid increase 
in exposure globally.  

On March 27, 2020, former President Trump signed into law the Coronavirus Aid, Relief, and 
Economic Security Act (CARES Act). The CARES Act, among other things, includes provisions relating 
to refundable payroll tax credits, deferment of employer-side social security payments, net 
operating loss carryback periods, alternative minimum tax credit refunds, modifications to the net 
interest deduction limitations, increased limitations on qualified charitable contributions, and 
technical corrections to tax depreciation methods for qualified improvement property.  

The CARES Act also appropriated funds for the Small Business Administration (SBA) Paycheck 
Protection Program (PPP) loans that are forgivable in certain situations to promote continued 
employment, as well as Economic Injury Disaster Loans to provide liquidity to small businesses 
harmed by the COVID-19 outbreak. National CASA/GAL applied for and received a PPP loan on 
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May 1, 2020, totaling $915,327. National CASA/GAL received forgiveness of both the outstanding 
principal and interest on February 26, 2021. National CASA/GAL derecognized the liability on its 
statement of financial position and recorded a gain on forgiveness in the amount of $915,327 in the 
statement of activities for the year ended December 31, 2021.  

On December 27, 2020, the Consolidated Appropriations Act, 2021 was signed into law, which 
included additional economic stimulus and COVID-19-related relief, including additional PPP funds 
and expansion of the Employee Retention Credit. National CASA/GAL applied for and received a 
second PPP loan on March 16, 2021, totaling $869,705. National CASA/GAL received forgiveness of 
both the outstanding principal and interest on January 20, 2022. National CASA/GAL derecognized 
the liability on its statement of financial position and recorded a gain on forgiveness in the amount 
of $869,705 in the statement of activities for the year ended December 31, 2022. 

The SBA has stated that all PPP loans in excess of $2 million, and other PPP loans as appropriate, 
will be subject to review by the SBA for compliance with program requirements. While National 
CASA/GAL believes the PPP loans were properly obtained and forgiven, there can be no assurance 
regarding the outcome of an SBA review. National CASA/GAL has not accrued any liability associated 
with the risk of an adverse SBA review. 

On March 11, 2021, President Biden signed into law the American Rescue Plan Act of 2021 (the 
American Rescue Plan), which included additional economic stimulus and tax credits, including the 
expansion of the Employee Retention Credit.  


